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1. Background to the discussion on the possible Post-2012 Clean Development Mechanism (CDM)
The discussion on the Clean Development mechanism will come as the Agenda item 5 of the Subsidiary Body for Implementation (SBI) - Financial mechanism of the Convention. For this agenda item, the Chair of SBI proposes the following key elements - (a) Fourth review of the financial mechanism and (b) Report of the Global Environment Facility (GEF) to the Conference of the Parties and guidance to the Global Environment Facility.
(a) Fourth review of the financial mechanism

Article 11, paragraph 4, of the Convention and decision 3/CP.4 mandated a review of the CDM financial mechanism every four years. So the review of the CDM will commence at the next SBI session!  The deadline is COP 16 – so, again we have to look beyond the next COP but rather into a post 2012 period!

Reports on past experiences and the future of CDM: At COP 13 the secretariat will present 2 key documents: Experience on the CDM for developing countries – “A technical paper reviewing the experience of international funds and multilateral financial institutions and other sources of funding that is relevant to address current and future investment and financial needs of developing countries for the purposes of meeting their commitments under the Convention” and a report by GEF to assess the financial needs of developing countries “The assessment of the funding necessary to assist developing countries, in accordance with the guidance provided by the COP, in meeting their commitments under the Convention over the next GEF replenishment cycle”.
Under the same agenda, the GEF will also provide the usual report to the COP but this time emphasizing on the following: 

· national communications from non-Annex I Parties (item 4 of the SBI 27 provisional agenda), 
· implementation of Article 4, paragraphs 8 and 9, of the Convention (item 7 of the SBI 27 provisional agenda), 
· capacity-building under the Convention (item 8 of the SBI 27 provisional agenda), 
· Article 6 of the Convention (item 6 of the SBI 27 provisional agenda), and development and transfer of technologies (item 4 of the provisional agenda of the twenty-seventh session of the Subsidiary Body for Scientific and Technological Advice).
2. CDM – a good buy in:
The Clean Development Mechanism (CDM) has been in place for sometime. There are already experiences from African countries. Generally it is a well negotiated funding mechanism – only if …

The experience for African countries has been a steep learning curve. The opportunities are there, there will be need – as we go into the fourth review of the GEF to ensure Africa’s specific circumstance is addressed. For this to happen, African negotiators must prepare themselves to engage partners (Developing, including some of the G77 and China membership, the Alliance of Small Island Developing States (OASIS) and the OPEC).

The opportunities are attractive; methodologies have also been an experience from which African countries may further develop the CDM to ensure the CDM address the specific circumstance and needs.

For this to happen, Africa must see the process in a post-2012 scenario. Sustainable development needs to be a point for focus. Note: though the Objective of the Convention places emphasis on this aspect – the experience has been that the CDM has tended to award prominence to mitigation and emissions reduction. 

3. Main Issues:
The main consideration for African negotiators must therefore be on the key elements - How to improve CDM; How to address the lack of a fair Geographical Distribution of CDM and How to bring in the Most Vulnerable – no-CDM areas.
Some of these innovations may include:

3.1. Looking Beyond Project based CDM
There are several options available: programmatic (growing number of projects over time); bundling (a number of projects – one time); policy (Using Policy approaches to addressing/implementing CDM) and benchmarking (additionality, 

3.2. Programmatic and Bundling CDM
· Separate the Objectives – SD and ERCDM

· Establish a common approach

· Consider a future CDM as part of a post 2012 regime/way of doing business

As developed country Governments implement bilateral programme – it might be useful to incorporate CDM and also SD at same time – SD must drive.

Strong/Weak Sustainable Development indicators do not necessarily mean disinvestment. There are examples of poor countries in the Central America region who have managed to attract CDM project activities.
It may be worthwhile considering lessons learnt particularly when applying the sustainable development Criteria. Therefore – questions such as – does the criteria adopted by your country place your country in a competitive / disadvantaged arena. 

The African negotiators may wish to sell to other G77and China the option of using sustainable development within the Commission for Sustainable Development (CSD) – or developing some common criteria.
Additionality: Financial and Environmental – are they working/useful. What is the impact of this concept on the baseline, efficiency of Mechanism …?
3.3. Policy CDM
Given that “opening the Marrakech Accords” might not be a preferred option for a number of countries – especially considering this might lead to a “new negotiation” – Africa may want to consider using the opportunity for the fourth review of the CDM to introduce a new stream of projects through POLICY CDM.
At this time, it will be important to emphasise on Sustainable Development and not Equitable Distribution of CDM.
� 	Paper presented at the European Capacity Building Initiative (ecbi) workshop for Eastern and Southern African Climate Change negotiators. Bagamoyo, Tanzania. 24th to 26th September 2007.





Page 3 of 3

