
POLICY BRIEF

Key messages

 Ɣ The Green Climate Fund 
(GCF) Board must put ‘access 
modalities’ or the procedures 
and mechanisms for funding in 
place as soon as possible, so 
it can start disbursing funds for 
activities. In the meantime, it 
could consider the conditional, 
interim accreditation of institutions 
that have been accredited by 
other climate funds.

 Ɣ The Board should learn from the 
experiences of others, particularly 
the Adaptation Fund and the 
Global Environment Facility 
(GEF), regarding how to provide 
developing countries with direct 
DFFHVV�WR�FOLPDWH�¿QDQFH�

 Ɣ The Board should note some of 
the particular barriers to direct 
access in the past – for example, 
GLI¿FXOWLHV�LQ�DFKLHYLQJ�¿GXFLDU\�
standards – and the need to build 
developing countries’ capacity in 
these areas. 

 Ɣ The degree of direct access 
to the GCF will also depend 
on each country’s ability to 
devolve decision-making power 
to the lowest effective level in 
its governance structure, at the 
national or subnational level.

Some Board members from developing 
countries stressed that direct access to 
the GCF is one of the key structures for 
country ownership. Under direct access, 
national governments or their nominated 
national and subnational institutions, 
receive international climate funds and 
disburse them to relevant projects. 
Developing country Board members 
argued for this access modality to be 
prioritised by the Board in the design of the 
Fund, including a provision for enhanced 

direct access (explained further on 
page 2). However, some developed 
country Board members argued that 
while direct access is important, it is one 
of several possible access modalities. 
The Board noted that the GCF should: 
“commence as a fund that operates 
through accredited national, regional 
and international intermediaries and 
implementing entities” (CCF/B.01-13/06), 
which leaves all options for access 
modalities open – including a larger role 
for multilateral agencies, for example.

This policy brief contributes to the ongoing 
debate around access modalities for  
the GCF. 

Enhancing direct access to the 
Green Climate Fund 
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In particular, it: 
 Ɣ explains the terminology around ‘direct 

access’ and ‘enhanced direct access’, 
outlining the competencies and 
capacities needed at each institutional 
level to achieve direct access

 Ɣ reviews recent experience of using the 
direct access approach in international 
climate funds

 Ɣ makes recommendations to the GCF 
Board and others.

Direct access and  

enhanced direct access:  

VRPH�GH¿QLWLRQV

Direct access is not a new concept 
LQ� FOLPDWH� ¿QDQFH�� 7KH� WHUP� ZDV� ¿UVW�
introduced in 2007, in the decision to 
operationalise the Adaptation Fund, 
taken during the 3rd session of the 
meeting in Bali of the Parties to the Kyoto 
3URWRFRO�� 7KLV� GHFLVLRQ� GH¿QHV� GLUHFW�
access as the option for eligible Parties 
to directly submit project proposals to 
the Adaptation Fund, and for institutions 
(normally termed ‘entities’) chosen by 
governments to approach the Adaptation 
Fund directly�2
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Introduction

The mandate of the Green Climate Fund (GCF) is to ensure different 

degrees of ownership by recipient countries through different ways 

(‘modalities’) to access funding, while promoting a country-driven 

approach. At the 3rd GCF Board meeting, held in March 2013 in Berlin, 

the different ways to access funding and the options for applying them 

gathered momentum. Board members agreed that “a country-driven 

approach is a core principle to build the business model of the Fund” 

and noted this as an area of convergence among its members.1 
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Funds are allocated and implemented 
at three main institutional levels: 
international, national and project/
programme. In the design of access 
modalities, it is important to consider 
how the different functions involved in 
accessing funds are distributed across 
the different institutional levels. At the 
national level, for instance, a government 
may appoint a ‘National Implementing 
Entity’ to apply for direct access to 
LQWHUQDWLRQDO�FOLPDWH�¿QDQFH��ZKHUHDV�DW�
WKH�LQWHUQDWLRQDO�OHYHO��DFFHVV�WR�¿QDQFH�
could be arranged via a multilateral 
agency but this would be considered 
an ‘indirect’ route); Figure 1 (below) 
illustrates the spread of actors and 
competencies that would be required for 
direct access at the national level.

Direct access to international funding 
means that the central functions of 
funding oversight and management are in 
the hands of domestic institutions, rather 
than multilateral or external agencies, 

Challenges and opportunities 

of direct access

Each country’s ability to gain direct 
DFFHVV� WR� LQWHUQDWLRQDO� FOLPDWH� ¿QDQFH�
will depend largely on its institutional 
capacities. Some countries do not yet 
KDYH�GRPHVWLF�LQVWLWXWLRQV�ZLWK�VXI¿FLHQW�
capacity to develop and implement 
project proposals. These countries will 
have to rely on international access, 
at least initially, with support from the 
international community to prepare for 
direct access if they so choose.

Some countries already have institutions 
with the proven capacity to develop and 
implement projects. This puts them in 
the position of being ready for direct 
DFFHVV��DVVXPLQJ�WKDW�WKH\�FDQ�DOVR�IXO¿O�
a number of other access requirements 
– some examples of which are given 
below. A country with the capacity to 
design a national climate strategy, 
make operational decisions (i.e. design 
projects and programmes) and allocate 
and manage climate funds has the 
potential to gain more autonomy by 
securing enhanced direct access. 

Furthermore, the ability to devolve 
decision-making power to the lowest 
possible territorial level can result in 
more effective, inclusive and needs-
driven access to resources.6 This does 
not stop at the national level, but goes 
down to the subnational level, including 
local government, civil society and 
the private-sector fund managers.7 It 
is important to develop and advance 
competencies step by step in relevant 
institutions. Analysing existing capacities 
and identifying where capacity should 
be built is an important starting point for 
increasing countries’ power to design 
and manage projects and take decisions.

Experiences with direct 

access

Decision-makers who are developing the 
GCF’s accreditation process and access 
modalities can learn from the Adaptation 
Fund and the GEF, two international 
climate funds with experience of direct 

but also operate under international 
guidance and rules. To date, National 
Implementing Entities with direct access 
to institutions such as the Adaptation 
Fund and the Global Environment 
Facility (GEF) have functions which are 
limited to oversight and management, 
ZKLOH� WKH� ¿QDO� GHFLVLRQ� RQ� WKH� VSHFL¿F�
activities to be funded remains with the 
international governing bodies.

The term ‘enhanced direct access’ was 
introduced to the GCF to characterise a 
stronger devolution of decision-making, 
where both funding decisions and 
management take place at the national 
level.3 This is likely to require broader 
institutional capacities than under 
‘ordinary’ direct access.� Achieving 
‘enhanced direct access’ is likely to 
require an evolution on the part of 
QDWLRQDO� FOLPDWH� ¿QDQFH� LQVWLWXWLRQV� RU�
national funding entities in developing 
countries.5

)LJXUH����)UDPHZRUN�IRU�GLUHFW�DFFHVV�WR�FOLPDWH�¿QDQFH

Identify, 

prioritize and 

coordinate 

activities

Developing 

national 

strategy

Design, 

manage, 

implement 

and execute

Implementing entity

(implementation 
of the national strategy)

National governing bodies

Executing entity

(subnational level)

 Ɣ Fund management (e.g. risk management/
mitigation)

 Ɣ Application management

 Ɣ Ability to access funding and to make 
investment decisions on country level

 Ɣ Knowledge for approving activities  
e.g. grants and/or loans on national level


 Ɣ Responsible for the entrusted funds 
(including monitoring and evaluation of all 
programmes/projects)

 Ɣ Ability to access funding and to make 
investment decisions on project level

 Ɣ Project cycle management (including 
monitoring and evaluation of activities)

 Ɣ Risk management/mitigation
 Ɣ Environmental and social safeguards
 Ɣ Fiduciary standards

Function Institutions Competencies and skills

International Climate Funds

(Adaptation Fund, Global 

Environment Facility, Green 

Climate Fund)

Allocation 
of funds

Reporting of activities 
(including Measure-
ment Reporting and 
9HUL¿FDWLRQ�

Activities Activities

Source: Adapted from Frankfurt School – United Nations Environment Programme Collaborating Centre for 
Climate & Sustainable Energy Finance (2013) 'LUHFW�DFFHVV�WR�LQWHUQDWLRQDO�FOLPDWH�¿QDQFH�DQG�DVVRFLDWHG�
¿GXFLDU\�VWDQGDUGV, Working Paper, forthcoming.


��7KH�NQRZOHGJH�IRU�DSSURYLQJ�JUDQW�¿QDQFHG�
SURMHFWV�LV�GLIIHUHQW�WR�ORDQ�¿QDQFHG�SURMHFWV� 
(e.g. loan provision requires stringent risk 
management and risk mitigation capacities). 
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2012, the GEF received applications 
from eleven national and regional 
institutions for accreditation as Project 
Agencies; these have been partly 
approved to progress to Stage II.15 
The applicants include four national 
institutions in developing countries that 
are requesting direct access. However, 
the GEF is still in the accreditation 
process and therefore not implementing 
direct access yet. 

Challenges for developing countries 
in meeting direct access requirements
The challenges experienced by 
institutions in developing countries 
seeking accreditation under the 
Adaptation Fund or the GEF raise some 
questions for the GCF to consider. 
These institutions vary regarding their 
SUR¿OH�DQG�FRPSHWHQFLHV��VHH�)LJXUH�����
There are existing environmental funds 
that are transforming into climate funds 
(e.g. Fonds National pour l’Environment, 
Benin); there are new entities that 
have been established for accessing 
DQG� PDQDJLQJ� FOLPDWH� ¿QDQFH� �H�J��
the Indonesian Climate Change Trust 
Fund); and there are institutions that 
are diversifying and adding climate 
¿QDQFH� DV� RQH� RI� WKHLU� WDVNV� �H�J�� WKH�
Development Bank of South Africa and 
the National Bank for Agriculture and 
Development in India).

While 15 institutions have been 
accredited under the Adaptation Fund 
so far, many more are going through the 
process – some have been for a long 
time – and others have been rejected. 
The GEF has not yet accredited one 

access. Currently, both funds require 
KLJK� ¿GXFLDU\� VWDQGDUGV�� HQYLURQPHQWDO�
and social safeguards, and experience in 
managing funds, as part of their process 
for accrediting national entities for direct 
DFFHVV�� +HUH�� ¿GXFLDU\� VWDQGDUGV� DUH�
GH¿QHG�DV��³WUXVW�LQ�D�SHUVRQ�RU�EXVLQHVV�
that has the power and obligation to act 
IRU�DQRWKHU��RIWHQ�WKH�EHQH¿FLDU\��XQGHU�
circumstances that require total trust, 
good faith and honesty”.8 With regard 
WR� FOLPDWH� ¿QDQFH�� WKH� WHUP� UHIHUV� WR�
¿QDQFLDO� LQWHJULW\� DQG� PDQDJHPHQW��
transparency and professional 
principles.� As an example, Table 1 
�RSSRVLWH�� OLVWV� WKH� PLQLPXP� ¿GXFLDU\�
standards for the Adaptation Fund.

Adaptation Fund
Under the Adaptation Fund, recipient 
governments can work with different 
access options, through a National 
Implementing Entity, a Regional 
Implementing Entity or a Multilateral 
Implementing Entity. To access the 
Fund, these entities must be accredited 
by the Adaptation Fund Board, which 
is responsible for the development and 
oversight of project implementation 
and monitoring results. If the recipient 
government chooses a National 
Implementing Entity, it will use the direct 
access modality. 

National Implementing Entities can be 
national legal institutions, for example, a 
government ministry, a national climate 
¿QDQFH� LQVWLWXWLRQ�� RU� LQGHSHQGHQW�
institutions such as non-governmenal 
organisations (NGOs). The Adaptation 
Fund Board has stated that each eligible 
country should have only one National 
Implementing Entity.11 

Governments are expected to select 
projects and programmes through 
consultative processes and submit them 
to the Adaptation Fund Board through the 
National Implementing Entity. However, 
WKH� %RDUG� WDNHV� WKH� ¿QDO� GHFLVLRQ� WR�
approve a project or not, based on a 
review process.12

There are currently 15 accredited 
National Implementing Entities, including 

three from Least Developed Countries 
and two from Small Island Developing 
States. A further ten applications are 
under review. So far, six applicants 
have been formally denied accreditation 
because, for example, they did not meet 
¿GXFLDU\�VWDQGDUGV�GXH�WR�WKH�LQFRPSOHWH�
lifecycle of a project or programme.13

7KH� $GDSWDWLRQ� )XQG� %RDUG� LGHQWL¿HV�
VHYHUDO� NH\� EHQH¿WV� RI� GLUHFW�
access modalities for the receipient 
governments: an increased awareness 
of the need for a strong and collective 
anti-fraud policy and a zero-tolerance 
attitude towards corruption; preserved 
institutional knowledge and enhanced 
internal management; and application 
of functions such as internal auditing, 
improved intergovernmental cooperation 
and dialogue with stakeholders.��

Global Environment Facility 
The GEF is the world’s largest funding 
mechanism for global environment 
conservation initiatives. It has worked 
for many years with a number of 
accredited multilateral entities, known 
as the GEF Partner Agencies. These 
are responsible for managing projects 
funded by GEF and assisting eligible 
governments and NGOs to develop, 
implement and manage GEF projects. 
Under the GEF-5 pilot project, the 
GEF stated that its aim is to accredit 
up to ten institutions as GEF Project 
$JHQFLHV��LQFOXGLQJ�DW�OHDVW�¿YH�QDWLRQDO�
institutions. The accreditation process 
consists of two stages: Stage I is a core 
value-added review and Stage II is an 
DVVHVVPHQW� RI� ¿GXFLDU\� VWDQGDUGV�� ,Q�

Table 1: 0LQLPXP�¿GXFLDU\�VWDQGDUGV�RI�WKH�$GDSWDWLRQ�)XQG

$XGLW��¿QDQFLDO�
management and control 

framework

Project/activity processes 

and oversight

Transparency and self-

investigative power

 Ɣ ([WHUQDO�¿QDQFLDO�DXGLW

 Ɣ Financial management 
and control frameworks

 Ɣ Financial disclosure

 Ɣ Code of Ethics

 Ɣ Internal audit

 Ɣ Project appraisal 
standards

 Ɣ Procurement process

 Ɣ Monitoring and project-at-
risk  systems

 Ɣ Evaluation function

 Ɣ Investigative function

 Ɣ Hotline and whistleblower 
protection

6RXUFH��$GDSWDWLRQ�)XQG�%RDUG������10
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national institution. Many countries face 
challenges in meeting the requirements:

 Ɣ Developing countries often face 
challenges in preparing their 
institutions to meet direct access 
requirements, including the 
QHFHVVDU\� ¿GXFLDU\� VWDQGDUGV��
After assessing applications for 
accre ditation, the Adaptation Fund 
concluded that the direct access 
PRGDOLW\�DQG�WKH�UROH�RI�WKH�¿GXFLDU\�
standards are not fully understood. 
Identifying the most suitable National 
Implementing Entities within a 
country is not straightforward. 

 Ɣ Countries face challenges in 
demonstrating the abilities required 
for direct access, even when they 
are capable. This is partly due to 
FRPPXQLFDWLRQ� �DQG� VSHFL¿FDOO\�
language) barriers in case of the 
Adaptation Fund, which required that 
only key documents were translated 
from the national language into 
the Fund’s operating language of 
English. 

 Ɣ Some applicants to the Adaptation 
Fund and the GEF could not 
GHPRQVWUDWH�VXI¿FLHQW�H[SHULHQFH�LQ�
managing projects of the expected 
funding size, or the institutions 
were too young to document the 
successful completion of a project 
funded by a major bilateral or multi-
lateral organisation. Furthermore, 
insitutions lacked track re cords in 
de mon strating their ability to commit 
their own resources to GEF projects 
RU�WR�REWDLQ�FR�¿QDQFLQJ�

 Ɣ Applicants to the GEF often found 
LW� GLI¿FXOW� WR� PHHW� WKH� FULWHULD� IRU�
Stage II of the application process, 
which called for close alignment with 
the GEF’s objectives and mission. 
For example, the GEF requires an 
extensive network of organisations 
and experts in the environmental 
sector at national and regional levels.

Implementing entities must go through 
complex steps, which consume time 
DQG�UHVRXUFHV��WR�IXO¿O�WKH�DFFUHGLWDWLRQ�
processes for these funds. Some 
institutions are unclear about how to align 
WKH�¿GXFLDU\�VWDQGDUGV�DQG�UHTXLUHPHQWV�

of different donors with their national 
laws and existing procedures.13 A more 
effective global approach for assessing 
LQVWLWXWLRQDO�� WHFKQLFDO� DQG� ¿QDQFLDO�
performance would be constructive. 
5HFLSLHQW� FRXQWULHV� ZRXOG� EHQH¿W�
VLJQL¿FDQWO\�IURP�FRPPRQ�UHTXLUHPHQWV��
VXFK�DV�DOLJQHG�¿GXFLDU\�VWDQGDUGV��

Examples of meeting direct access 
requirements
Although achieving direct access is 
challenging, the following examples from 
Belize and Jamaica demonstrate how 
thorough preparation by the National 
Implementing Entities can lead to 
successful accreditation. 

The Government of Belize established 
the Protected Areas Conservation Trust 
LQ� ����� DV� D� VWDWXWRU\� ERG\� WR� SURYLGH�
funds to support conservation and 
promote the environmentally sound 
management of natural and cultural 
resources.�� Selecting the Trust as 
Belize’s National Implementing Entity 
candidate was relatively straightforward, 
because it has credibility, good 
governance, transparency, and 
accountability.15 Following an internal 
review process to identify and resolve 
gaps in capacity, the Trust was 
accredited (with conditions) by the 

Adaptation Fund in September 2011.16 
The required documentation included 
demonstration of a proper procurement 
process and associated monitoring 
system; for example, details of how to 
promote fair and open competition in the 
procurement of goods and services.

-DPDLFD�ZDV�RQH�RI�WKH�¿UVW�FRXQWULHV�WR�
secure accreditation from the Adaptation 
Fund. The Planning Institute of Jamaica, 
an agency of the Ministry of Finance 
and Planning, was approved as the 
National Implementing Entity. The 
Institute’s experience highlights the track 
UHFRUG� QHFHVVDU\� IRU� SURYLQJ� ¿QDQFLDO�
integrity and robust management, and 
WKH� EHQH¿WV� RI� DOLJQPHQW� ZLWK� QDWLRQDO�
legislation and structures. 

Not only does the Institute have a 
¿QDQFLDO� FRQWURO� IUDPHZRUN�� EXW� DOVR�
comprehensive audits and a code 
of ethics. The Institute’s funds are 
managed and disbursed under the 
Financial Administration and Audit Act, 
while its annual budget is submitted to 
the Ministry of Finance for approval and 
also undergoes an internal and external 
audit.17�7DEOH��� �EHORZ�� LGHQWL¿HV�VRPH�
of the documents the Institute submitted 
to the Adaptation Fund as part of the 
accreditation process. 

Table 2: Financial Integrity and Management of the Planning Institute of 

Jamaica

Financial Integrity 

& Management

The Institute submitted, among others, copies of: 
 Ɣ WKH�3ODQQLQJ�,QVWLWXWH�RI�-DPDLFD�$FW�������
 Ɣ WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW�������
 Ɣ the Planning Institute of Jamaica Annual Report
 Ɣ LWV�6SHFLPHQ�'HWDLOHG�7ULDO�%DODQFH�IRU������IRU�D�8QLWHG�

Nations Development Project.18 

Manuals 

(accounting, 

procurement, 

grants, board)

The Institute had to provide evidence and elaborate on how it is 
undertaking:

 Ɣ ¿QDQFLDO�PDWWHUV��WKURXJK�WKH�DFFRXQWLQJ�XQLW�WKDW�LV�KHDGHG�E\�
D�¿QDQFLDO�PDQDJHU

 Ɣ accounting, by providing a copy of its Accounting Systems & 
Procedures Manual.

$XGLWHG�¿QDQFLDOV�
and management 

letters

The Institute had to:
 Ɣ submit its Auditor’s Report & Financial Statement for the year 

ended December 31, 2008��

 Ɣ demonstrate how internal and external audits are carried out20

 Ɣ elaborate on internal audit processes (e.g. how and what the 
internal auditor reports to the Board).
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Recommendations 

How can countries ensure that they are 
ready for direct access under the GCF? 
Based on the above analyses, we make 
the following recommendations:

 Ɣ Access modalities for the GCF 

VKRXOG� EH� GH¿QHG� DV� VRRQ� DV�
possible. This will ensure that 
ongoing initiatives, such as national 
climate funds, can align with 
them, and help to focus and frame 
readiness activities and support to 
prepare recipient countries for these 
standards. 

 Ɣ The GCF should consider the 

experience of other international 

climate funds when developing 
the GCF’s accreditation process 
DQG� ¿GXFLDU\� DQG� RWKHU� VWDQGDUGV��
Lessons learned from the Adaptation 
Fund and GEF, for example, may 
provide ideas for improving the 
accreditation process and for 
determining countries’ needs in terms 
of readiness support. There may also 
be lessons for the enhanced direct 
access modalities.

 Ɣ A detailed assessment of the existing 
funds – particularly with regards 
to fund management, selection 

criteria and associated selection 

processes – is needed to document 
this experience. It should evaluate 
whether existing modalities allow 
for an objective decision-making 
process. 

 Ɣ Different types of institution have been 
appointed as National Implementing 
Entities. These different institutions 

and their varying capabilities need 
to be considered when developing 
access modalities. Each country 
should determine the level of direct 
access it can reach: ‘ordinary’ direct 
access or ‘enhanced’ direct access 
by which its institutions have more 
decision-making powers over the 
allocation of funding to projects. 

 Ɣ The GCF should consider 
accrediting institutions that have 

already been accredited through 
the processes described earlier. 
This could be done as a conditional 
measure, lasting until the Board has 
agreed its own accreditation criteria 
and modalities.

 Ɣ There should be a transparent 
process for completing accreditation, 
for example, providing anonymous 
information about the submitted 
accreditations or detailed, non-
FRQ¿GHQWLDO� LQIRUPDWLRQ� DERXW� WKH�
accreditation application. This is 
currently a gap in the Adaptation 
Fund process.

In addition to direct access and enhanced 
direct access, which have been the 
focus of this paper, traditional access 

modalities – through international 

institutions – will be used by the GCF. 
If countries intend to pursue direct 
access in the future, the international 
implementing entities should assist them 
in building up the required capacities. 
This includes building countries’ ability 
to design and manage projects and take 
decisions at the most effective level – 
nationally or subnationally.
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